


August 7, 2008

To:
Montana State Land Board
Re:
Oil & Gas Lease Sale 
Confidential

Letters sent to DNRC to comment on the 8/1/08 list of leases for sale have resulted in responses from that agency that do not address the primary concerns with both the policy and process for these sales. I understand the need for oil & gas leases in this state and their contribution to Montana’s economy. I am also aware of the strong contribution and constitutional protection of Montana’s prime watersheds and the ranching, farming, outfitting, and tourism economies that depend on the protection of our watersheds. There are a few key points that need to be addressed before approval of any leases for sale that include riverbed:
· Of the amount of land in this current list, parcels including riverbed are less that 13% of the total.

· DNRC states the total funds raised from sales of leases including riverbed totaled $1 million which is less than 1% of the $300 million the angling industry brings in each year. If you include hunting, ranching and farming, the amount raised through these leases is probably less than .001%.

· 10% of school funding comes from the sale of these leases, the leases including riverbeds in our state contributes an extremely small amount to this fund.  

· DNRC states proposals to drill on these leases would require environmental review. That legal process, if the lease included riverbed, would be very costly in both time and money for by all parties involved in the review. 
· The DNRC has a duty to notify the public about these leases and a 30 day comment period is required for these leases, neither of those requirements were followed with this sale. 
· While DNRC accepts comments on the proposed list of leases for sale, Mary Sexton has been quoted as saying that there is not much the agency can do to act on those comments. This appears to completely eliminate the public from the process. 
Therefore, I respectfully request the Land Board NOT approve leases that include land in riverbeds. 
In addition, the response to this sale is evidence of the need for DNRC to meet with the citizens of Montana to develop a comprehensive strategy that ensures protection for the ranching, farming, fishing, hunting, and tourism economies; and the native species that depend on our prime watersheds. 
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